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BUSINESS STRUCTURES               Fill out this chart with the information below. 

Sole 
Proprietorship 

Partnership Corporation 

Who owns the 
business? 

Advantages 1 
2 
3 
4 
5 

1 

2 

3 

1 
2 
3 
4 
5 

Disadvantages 1 

2 

3 

1 

2 

3 

1 
2 
3 
4 
5 



DOIN'T PRINT 
Who owns a sole proprietorship? 

One owner or single-family 
owned 

    

  

DON’T PRINT 
Who owns a sole proprietorship? 

One owner or single-family 
owned 



DOIN'T PRINT 
Advantages of a sole proprietorship 

• IE,a se of start-up 
+ Few re,g 1ulatio1ns 
+ sole re,ceiver of 

pr,of1it 

• fullll control 
• easy to dis,co1nti1nu,e 

   

  

  

 

DON’T PRINT 
Advantages of a sole proprietorship 

 Ease of start-up 
 Few regulations 
 sole receiver of 
profit 

 full control 
 easy to discontinue 



DOIN'T PRINT 
Disadvantages of a sole 

proprietorship 

• U1nlimited personal 
Lia bi I ity 

• limited a1c,cess to 
reso1ur1ces 

• Lack of 
P,er1ma1nen,ce 

   

 

 

 

DON’T PRINT 
Disadvantages of a sole 

proprietorship 
 Unlimited personal 
Liability 

 limited access to 
resources 

 Lack of 
Permanence 



 
  

   
  

• Two or more 

Don't Print 
Partnership 

1owners that ag re,e 
to work together 
,an,d s1pllit profits. 

Don’t Print 
Partnership 

 Two or more 
owners that agree 
to work together 
and split profits. 



 
 

 

Don’t PRINT 
Advantages of Partnerships 
Ease of start-up 
(must write an 
article of 
partnership) 
shared responsibility 
in decision making 
and specialization 
Larger pool of Capital 



Don't Print 
Disadvantages of Partnerships 

• unlimited lia lbil iity 
• pot,entia ll for 

confl ii1cts 
• sh,ort life:s1pa1n 

 
 

Don’t Print 
Disadvantages of Partnerships 
 unlimited liability 
 potential for 
conflicts 

 short lifespan 



Don't pr"nt 
Corporations 

• IBig corpor,atio1ns 
are nor1malllly 
owne,d by 1multi1ple 
owners calllled 
sh ,a re ho Ide rs ,. 

• Share'holders own 
st,oclk in the 
co1mpany,. 

 
  

 
 

  

Don’t print 
Corporations 

 Big corporations 
are normally 
owned by multiple 
owners called 
shareholders. 

 Shareholders own 
stock in the 
company. 



   
   

  
   

 
  

Don’t print 
Advantages of Corporations 

1. Limited Liability 
2. Separation of ownership and 
management (Increased 
specialization) 

3. transferable ownership 
4. Ease with which capital can be 
raised (Explain: bonds and stocks) 

5. Longevity 



 
 

  
  

 
   

Don’t print 
Disadvantages of Corporations 
 Expensive to start 
 More government regulations 
 Slow decision making process 
 Corporate and individual taxes 
 Potential loss of control by the 
founders 



      
        

      
        

    
     

        
  

          
      

Types of Partnerships 
_______________ – every partner equally gets the same 
percentage of profits as they put into the business. Risk is 
spread evenly. 

__________ – (one member must be a general partner) the 
limited partner can only lose what they put into the business. 

_______________(all partners limited i.e. a law firm)- no 
general partner, everyone is responsible for themselves. 

Types of Stocks 
___________________: can vote for the board of directors; can 
get potential dividends 

___________________: Gets all first dividends but has no voting 
power. Therefore no voice in the running of the company. 
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